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ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
DIRECTORS’ STATEMENT
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

DIRECTORS’ STATEMENT

The directors are pleased to present their statement to the members together with the audited
financial statements of ASAPLUS RESOURCES LIMITED AND IT'S SUBSIDIARIES for the financial
period from 1 April 2018 to 30 June 2019.

OPINION OF THE DIRECTORS

In the opinion of the Directors,

i) The financial statements are drawn up so as to give a true and fair view of the financial position of
the Company and of the Group as at 30 June 2019 and the financial performance, changes in
equity and cash flows of the Company and the Group for the financial period ended on that date;

and

ii) At the date of this statement, there are reasonable grounds to believe that the Company will be able
to pay its debts as and when they fall due.

DIRECTORS OF THE COMPANY
The Directors of the Company in office at the date of this statement are:

Name Particulars

Ir. CHE MOHAMED HUSSEIN Bin Mohamed
Shariff (

LAU Eng Foo (Andy) (Non-Executive/Non-independent Director)

LIM Kian Gam, Dominic (Independent Non-executive Director)

DING Poi Bor (Managing Director)

ONG Yih Ching (Independent Non-executive Director)

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES

During and at the end of the financial period, the Company was not a party to any arrangement of
which the object was to enable the Directors to acquire benefits through the acquisition of shares in or
debentures of the Company or any other body corporate, other than as disclosed in this report.

DIRECTORS’ INTERESTS IN SHARES
According to the register of Directors’ shareholdings kept by the Company under Section 164 of the
Singapore Companies Act, Cap. 50(“the Act”), the following Directors who held office at the end of the

financial period were interested in the shares of the Company as follows:

Holdings registered in the
name of Director

At 01.04.18 At 30.06.2019

DATO’ LAU Eng Foo (Andy) 14,625,000 22,925,000

DING Poi Bor 14,500,000 39,500,000

Independent Non-executive Director, Chairman)



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
DIRECTORS’ STATEMENT
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

SHARE OPTIONS

During the financial period, no options were granted to take up unissued shares of the Company and
no shares were issued by virtue of the exercise of options to take up unissued shares of the
Company. At the end of the financial period, there were no unissued shares of the Company under
option.

INDEPENDENT AUDITOR

The independent auditor, MGl SINGAPORE PAC have expressed their willingness to accept re-
appointment.

On behalf of the Board of Directors

Ding Poi Bor
Managing Director

ONG Yih Ching
Independent Director

24 October 2019



MGI SINGAPORE PAC

CHARTERED ACCOUNTANTS, SINGAPORE
(Company Regn. No. 200606965Z)

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF ASAPLUS RESOURCES LIMITED
(Incorporated in Singapore)
(Company Registration Number 201210180E)

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of ASAPLUS RESOURCES LIMITED (“the
Company”) and its subsidiaries (“the Group”), which comprise the statements of financial position of
the Group and the Company as at 30 June 2019, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows of the Group
for the period then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements of the Company and the Group are properly
drawn up in accordance with the provisions of the Companies Act, Chapter 50 (the Act) and Financial
Reporting Standards in Singapore (FRSs) so as to give a true and fair view of the financial position of
the Company as at 30 June 2019 and of the financial performance, changes in equity and cash flows
of the Company and the Group for the financial period ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Group in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other information
Management is responsible for the other information. The other information comprises the Directors’

Statement set out on page 1 and 2.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In"connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibility of management and directors for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Singapore Companies Act, Chapter 50 (the "Act’) and
Singapore Financial Reporting Standards, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against
loss from unauthorised use or disposition; and transactions are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair income statement and statement of
financial position and to maintain accountability of assets.

51 ANSON ROAD #09-55 ANSON CENTRE, SINGAPORE 079904
TEL: +65 6224 4894 (8 LINES) FAX: +65 6224 9558
EMAIL: admin@mgipac.com Website: http://www.mgisingaporepac.com



-Continued
INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF ASAPLUS RESOURCES LIMITED
(Incorporated in Singapore)
(Company Registration Number 201210180E)

Responsibilities of Management and Directors for the Financial Statements - continued

In preparing the financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

The Directors’ responsibilities include overseeing the Group’s financial reporting process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

i Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

" Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

" Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.



-Continued
INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF ASAPLUS RESOURCES LIMITED
(Incorporated in Singapore)
(Company Registration Number 201210180E)

Auditors’ responsibility for the Audit of the Financial Statements (cont’d)
" Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

" Obtain sufficient appropriate audit evidence regarding the financial information of the entities

or business activities within the Group to express an opinion on the consolidated audited
financial statements. We are responsible for the direction, supervision and performance of

the Group audit. We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key

audit matters. We describe these matters in our auditor’s report unless law or regulation precludes

public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company
incorporated in Singapore of which we are the auditors have been properly kept in accordance with

the provisions of the Act.

MG]I SINGAPORE PAC

Chartered Accountants and
Public Accountant of Singapore
Singapore, 24 October 2019



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2019

Note
Assets
Current Assets
Inventory 7
Amount due from subsidiaries 8
Other receivables 9
Cash and bank balances 10
Non-Current Assets
Plant and equipment 12
Exploration and evaluation assets 11
Goodwill 13
Investment in subsidiaries 14
Total non-current assets
TOTAL ASSETS
Equity
Share capital 15

Accumulated loss
Foreign currency translation reserves
Non-controlling interest

Total equity

Liabilities

Current Liabilities

Other payables 16
Amount due to subsidiary 8

Total liabilities/current liabilities

TOTAL EQUITY AND LIABILITIES

The Company The Group
30.6.2019 31.3.2018 30.6.2019 31.3.2018

$ $ $ $
- - 825,400 543,054
7,665,945 4,709,617 - -
12,755 12,755 980,688 1,260,521
193,166 - 446,717 613,987
7,871,866 4,722,372 2,252,805 2,417,562
- - 315,826 475,040
- - 945,544 1,025,262
9,593,999 9,593,999 - -
9,593,999 9,593,999 1,261,370 1,500,302
17,465,865 14,316,371 3,514,175 3,917,864
18,630,751 15,330,450 18,630,751 15,330,450
(1,872,833) (1,876,757)  (17,020,567) (15,069,905)
- - 1,803,075 1,883,322
- - (939,544) (549,837)
16,757,918 13,453,693 2,473,715 1,594,030
577,590 732,321 1,040,460 2,323,834
130,357 130,357 - -
707,947 862,678 1,040,460 2,323,834
17,465,865 14,316,371 3,514,175 3,917,864

The above Statement of Financial Position should be read in conjunction with the accompanying notes.



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

Note

Revenue 17
Cost of sales

Gross profit

Other income 18
Selling and distribution expenses
Administrative expenses

Other operating expenses
Impairment in value of subsidiaries
Bad debts

Loss before tax 19
Income tax expense 21

Loss for the financial year

Exchange differences on translation of foreign controlled
entities

Total comprehensive loss for the financial period
Attributable to:

Non-controlling interests

Owners of the Company

Loss Per Share (Cent)

Basic Loss Per Share 22
Diluted Loss Per Share 22

Period from Period from
1.4.2018 to 1.4.2017 to
30.6.2019 31.3.2018
$ $

571,441 184,692
- (1,260)
(604,239) (780,310)
(2,307,571) (407,986)
(2,340,369) (1,004,864)
(2,340,369) (1,004,864)
(2,340,369) (1,004,864)
(389,707) (97,935)
(1,950,662) g906,9292
(0.017) (0.010)
(0.017) (0.010)

The above Consolidated Statement of Comprehensive Income should be read in conjunction with the

accompanying notes.



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

2019

At 1.04.2018

Loss for the year

Issue of Shares

Foreign currency
reserve

Other comprehensive
income for the period

At 30.06.2019

2018

At 1.04.2017

Loss for the year

Issue of Shares

Foreign currency
reserve

Other comprehensive
income for the year

At 31.03.2018

Note

15

Note

15

Accumulated

losses Foreign
attributable to currency Non-Controll-
Share Owners of the translation ing Interest
capital Company reserve Total equity
$ $ $ $ $
15,330,450 (15,069,905) 1,883,322 (549,837) 1,594,030
- (1,950,662) - (389,707) (2,340,369)
3,300,301 - - - 3,300,301
- - (80,247) - (80,247)
18,630,751 (17,020,567) 1,803,075 (939,544) 2,473,715
Accumulated
losses Foreign
attributable to currency Non-Controll-
Share Owners of the translation ing Interest
capital Company reserve Total equity
$ $ $ $ $
14,057,100 (14,162,976) 1,671,918 (451,902) 1,114,140
- (906,929) - (97,935) (1,004,864)
1,273,350 - - - 1,273,350
- - 211,404 - 211,404
15,330,450 (15,069,905) 1,883,322 (549,837) 1,594,030

The above Consolidated Statement of Changes in Equity should be read in conjunction with the accompanying notes.



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

Note

Cash flow from operating activities

Loss before taxation

Adjustments for:

Depreciation of plant and equipment (Net) 12
Amortisation expense 11
Exploration and Evaluation licenses written-off

Mining assets written-off

Waiver of debts

Bad debts written-off

Tax benefits written-off

Interest income

Foreign currency translation differences

Operating cash flow before working capital changes

Inventory

Other receivables

Other payables

Cash (used in) / generated from operations

Net cash (used in) operating activities
Cash flows from investing activities
Exploration and evaluation expenditure 11
Purchase of plant and equipment 12

Deregistration of subsidiary
Incorporation of subsidiary

Net cash (used in) investing activities

Cash flows from financing activity
Net proceeds from new issue of shares 15

Net cash flows from financing activity
Net (decrease)/increase in cash and bank balances

Cash and bank balances at the beginning of the
period/year

Cash and bank balances at the end of the period/year 10

Period from Period from
1.4.2018 to 1.4.2017 to
30.6.2019 31.3.2018
$ $
(2,340,369) (1,004,864)
7,272 45,880
263,698 -
249,054 -
1,325,993 -
(341,797) -
341,790 -
117,786 -
(3,992) -
(943,363) 105,342
(1,323,928) (853,642)
(282,346) (543,054)
279,833 (532,953)
(1,283,374) 1,077,631
(1,285,887) 1,624
(2,609,815) (852,018)
(184,262) (34,928)
(244,794) (71,018)
186,000 -
(614,700) -
(857,756) (105,946)
3,300,301 1,273,350
3,300,301 1,273,350
(167,270) 315,386
613,987 298,601
446,717 613,987

The above Consolidated Statement of Cash Flows should be read in conjunction with the accompanying notes.



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

1. CORPORATE INFORMATION
The financial statements of the Company and of the Group for the financial period ended 30
June 2019 were authorised for issue in accordance with a resolution of the Directors on the
date of the Statement by Directors.
The Company and the Group’s financial year end was changed from 31 March to 30 June
2019.
Asaplus Resources Limited is the Group’s ultimate parent company. The Company was
incorporated under the laws of Singapore as a public company limited by shares on 24 April
2012 and was registered as a foreign company in Australia on 22 June 2012.
The Company was listed on the Australian Securities Exchange on 16 November 2012. The
registered office of the Company in Singapore is located at 60 Paya Lebar Road, #08-55,
Paya Lebar Square, Singapore 409051.
The principal activities of the Company are the exploration, mining and marketing of iron ore.
The Company had remained dormant since it was incorporated on 24 April 2012 till the date
of this report.
The directors authorised these financial statements for issue on the date of this report.

2. SIGNIFICANT ACCOUNTING POLICIES
2.1 a) Basis of Preparation

The financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (‘FRS”) and are prepared on the historical cost basis except as
disclosed in the accounting policies below.

The financial statements of the Company are measured and presented in the currency of
the primary economic environment in which the entity operates (its functional currency).
The financial statements of the Company are presented in Australian Dollars which is the
functional currency of the Company and the presentation currency for the financial
statements.

b) Changes in accounting policies

The accounting policies adopted are consistent with those of the previous financial year
except in the current financial year, the Company and the group has adopted all the new
and revised standards that are effective for annual periods beginning on or after 1
January 2018. The adoption of these standards did not have any effect on the financial
performance or position of the Company and the group.

c) Standards issued but not yet effective

The Company adopted the following standards and interpretations that have been
issued.

10



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

2.

SIGNIFICANT ACCOUNTING POLICIES - Cont’d

Standards issued but not vet effective

2.2

d) Standards issued but not yet effective

The Company adopted the following standards and interpretations that have been

issued.

SFRS 116

INT FRS 123

Amendments to SFRS(1)9

Amendments to SFRS(!)
1-28:

Annual Improvements to
SFRS(l)s:

Amendments to SFRS(I) 10 Sale or Contribution of Assets between an investor and its

and SFRS1- 28:

Financial assets

Leases

Uncertainty over Income Tax Treatments

Prepayment Features with Negative Compensation

Long-term interests in Associates and Joint Ventures

2015-2017 Cycle

Associates or Joint Venture

Effective date
(annual periods
beginning on or
after)

1 January 2019

1 January 2019

1 January 2019

1 January 2019

1 January 2019

Date to be
determined

The Company and the group assess at each reporting date whether there is any objective
evidence that a financial asset is impaired.

Financial Assets

Financial assets are recognised on the balance sheet when, and only when, the
Company and the group becomes a party to the contractual provisions of the financial
instrument. The Company and the group determines the classifications of its financial
assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value, plus, in
the case of financial assets not at fair value through profit or loss, directly attributable
transaction costs.

All regular purchases and sales of financial assets are recognised on the trade date i.e.
the date that the company commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require delivery of assets within
the period generally established by regulation or convention in the marketplace
concerned.

11



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

2.

SIGNIFICANT ACCOUNTING POLICIES - Cont’d

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

2.2

23

Financial assets - continued

Subsequent measurement
The subsequent measurement of financial assets depend on their classification as
follows:

Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market are classified as loans and receivables. Subsequent to initial
recognition, loans and receivables are measured at amortized cost using the effective
interest method, less impairment. Gains and losses are recognised in profit or loss when
the loans and receivables are derecognized or impaired, and through the amortisation
process.

De-recognition

A financial asset is derecognised where the contractual right to receive cash flows from
the asset has expired. On de-recognition of a financial asset in it entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that has been recognised in other comprehensive income is
recognised in the profit and loss.

Regular way purchase or sale of a financial asset

All regular way purchases and sales of financial assets are recognised or derecognised
on the trade date i.e., the date the Company commits to purchase or sell the asset.
Regular was purchases or sales are purchases of sales of financial assets that require
delivery of assets within the period generally established by regulation or convention in
the marketplace concerned.

Impairment of financial assets
The Company and the group assess at each reporting date whether there is any
objective evidence that a financial asset is impaired.

a)Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Company and the group first assesses
whether objective evidence of impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually
significant. If the Company and the group determines that no objective evidence of
impairment exists for an individually assessed financial assets, whether significant or not,
it includes the asset in a group of financial assets with similar credit risk characteristics
and collectively assesses them for impairment. Assets that are individually assessed for
impairment and for which impairment loss is, or continues to be recognised are not
included in a collective assessment of impairment.

If there is objective evidence that an impairment loss on financial assets carried at
amortised cost has been incurred, the amount of the loss is measured as the difference

12



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

2.  SIGNIFICANT ACCOUNTING POLICIES - Cont’d

2.3 Impairment of financial assets - continued

a)Financial assets carried at amortised cost - continued

between the asset’s carrying amount and the present value of estimated future cash
flows discounted at the asset’s carrying amount and the present value of estimated
future cash flows discounted at the financial asset’s original effective interest rate. If a
loan has a variable interest rate, the discount rate for measuring any impairment loss is
the current effective interest rate. The carrying amount of the asset is reduced through
the use of an allowance account. The impairment loss is recognised in income
statement.

When the asset becomes uncollectible, the carrying amount of impaired financial assets
is reduced directly or if an amount was charged to the allowance account are written off
against the carrying value of the financial asset.

To determine whether there is objective evidence that an impairment loss on financial
asset has been incurred, the Company and the group considers factors such as the
probability of insolvency or significant financial difficulties of the debtor and default or
significant delay in payments.

If in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed to the extent that the
carrying amount of the asset does not exceed its amortised cost at the reversal date.
The amount of reversal is recognised in profit or loss.

Derecognition of financial assets

A financial asset is derecognised where the contractual right to receive cash flows from
the asset has expired. On de-recognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that had been recognised in other comprehensive income is
recognised in the profit and loss.

b)Financial assets carried at cost

If there is objective evidence (such as significant adverse changes in the business
environment where the issuer operates, probability of insolvency or significant financial
difficulties of the issuer) that an impairment loss on financial assets carried at cost has
been incurred, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the
current market of return for a similar financial asset. Such impairment losses are not
reversed in subsequent periods.

Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Company and the group
becomes a party to the contractual provisions of the financial instrument. The Company
and the group determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction costs.

13



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

2.

SIGNIFICANT ACCOUNTING POLICIES - Cont’d

23

Impairment of financial assets - continued

Subsequent measurement
The measurement of financial liabilities depends on their classification as follows:

Other financial liabilities

After initial recognition, other financial liabilities are subsequently measured at
amortised cost using the effective interest rate method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised, and through the amortisation
process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a de-recognition of
the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in profit or loss.

The Company and the group assesses at each reporting date whether there is any
objective evidence that a financial asset is impaired.

a) Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Company and the group first assesses
whether objective evidence of impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually
significant. If the Company and the group determines that no objective evidence of
impairment exists for an individually assessed financial assets, whether significant or not,
it includes the asset in a group of financial assets with similar credit risk characteristics
and collectively assesses them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to be recognised are not
included in a collective assessment of impairment.

If there is objective evidence that an impairment loss on financial assets carried at
amortised cost has been incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash
flows discounted at the financial asset’s original effective interest rate. If a loan has a
variable interest rate, the discount rate for measuring any impairment loss is the current
effective interest rate. The carrying amount of the asset is reduced through the use of an
allowance account. The impairment loss is recognised in income statement.

When the asset becomes uncollectible, the carrying amount of impaired financial assets
is reduced directly or if an amount was charged to the allowance account, the amounts
charged to the allowance account are written off against the carrying value of the
financial asset.

To determine whether there is objective evidence that an impairment loss on financial
asset has been incurred, the Company and the group considers factors such as the
probability of insolvency or significant financial difficulties of the debtor and default or
significant delay in payments.

If in a subsequent period, the amount of the impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment was recognised, the

14



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

2.

SIGNIFICANT ACCOUNTING POLICIES - Cont’d

2.4

Impairment of non-financial assets - continued

previously recognised impairment loss is reversed to the extent that the carrying amount
of the asset does not exceed its amortised cost at the reversal date. The amount of
reversal is recognised in profit or loss.

b) Financial assets carried at cost

If there is objective evidence (such as significant adverse changes in the business
environment where the issuer operates, probability of insolvency or significant financial
difficulties of the issuer) that an impairment loss on financial assets carried at cost has
been incurred, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the
current market rate of return for a similar financial asset. Such impairment losses are not
reversed in subsequent periods.

The Company and the group assess at each reporting date whether there is indication
that an asset has been impaired. If any indication exists, or when an annual impairment
testing for an asset is required, the Company makes an estimate of the asset’s
recoverable amount.

An asset’s recoverable amount is the higher of an asset's cash-generating unit’s fair
value less costs to sell and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those
from other assets or group of assets. Where the carrying amount of an asset or cash
generating unit exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing the value in use, the estimated
future cash inflows expected to be generated by the asset are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. In determining fair value less
costs to see, recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly
traded subsidiaries or other available fair value indicators.

The Company and the group bases its impairment calculation on detailed budgets and
forecast calculations which are prepared separately for the Company’s and the
group’scash generating units to which the individual assets are allocated. For longer
periods, a long-term growth forecast calculations are generally covering a period of five
years. For longer periods, a long-term growth rate is calculated and applied to project
future cash flows after the fifth year.

Impairment losses of continuing operations are recognised in profit and loss in those
expense categories consistent with the function of the impaired asset, except for assets
that are previously revalued where the revaluation was taken to other comprehensive
income up to the amount of any previous revaluation.
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Impairment of non-financial assets - continued

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has
the power to govern the financial and operating policies of an entity so as to obtain
benefits from its activities. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing whether there is
control.

In the Company’s statement of financial position, subsidiaries are carried at cost less
any impairment loss unless the subsidiary is held for sale or included in a disposal
group.

Intangible assets

Intangible assets are accounted for using the cost model with the exception of goodwill.
Capitalised costs are amortised on a straight-line basis over their estimated useful
lives for those considered as finite useful lives. After initial recognition, they are carried
at cost less accumulated amortisation and accumulated impairment losses, if any. In
addition, they are subject to annual impairment testing. Indefinite life intangibles are
not amortised but are subject to annual impairment testing.

Intangible assets are written off where, in the opinion of the Directors, no further future
economic benefits are expected to arise.

Goodwill
Goodwill arising on an acquisition of a subsidiary is subject to impairment testing.

Goodwill is tested for impairment at least annually, irrespective of whether there is any
indication that they are impaired. All other assets are tested for impairment whenever
there are indications that the asset’s carrying amount may not be recoverable.

For the purpose of assessing impairment, where an asset does not generate cash
inflows largely independent from those of other assets, the recoverable amount is
determined for the smallest group of assets that generate cash inflow independently
(i.e. a CGU). As a result, some assets are tested individually for impairment and some
are tested at CGU level. Goodwill in particular is allocated to those CGUs that are
expected to benefit from synergies of the related business combination and represent
the lowest level within the Group at which the goodwill is monitored for internal
management purposes.

An impairment loss is recognised for CGUs, to which goodwill has been allocated, are
credited initially to the carrying amount of goodwill. Any remaining impairment loss is
charged pro rata to the other assets in the CGU, except that the carrying value of an
asset will not be reduced below the higher of its individual fair value less cost to sell, or
value-in-use, if determinable.

An impairment loss is recognised as an expense immediately for the amount by which
the asset’s carrying amount exceeds its recoverable amount. The recoverable amount
is the higher of fair value, reflecting market conditions less costs to sell, and value-in-
use. In assessing value-in-use, the estimated future cash flows are discounted to its
present value using a pre-tax discount rate that reflects current market assessment of
time value of money and the risk specific to the asset.
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Impairment of nhon-financial assets - continued

Goodwill -Cont’'d

An impairment loss on goodwill is not reversed in subsequent periods whilst an
impairment loss on other assets is reversed if there has been a favorable change in
the estimates used to determine the asset’s recoverable amount and only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Impairment losses recognised in an interim period in respect of goodwill is not
reversed in a subsequent period.

Exploration and evaluation assets

Exploration and evaluation assets relate to Exploration Licence in relation to the
Project acquired and exploration and evaluation expenditures capitalized in the Project
that is at the exploration stage.

Exploration and evaluation assets are initially recognised at cost. Subsequent to initial
recognition, they are stated at cost less any accumulated impairment losses.

Exploration and evaluation assets comprises costs which are directly attributable to
acquisition, surveying, geological, geochemical and geophysical, exploratory drilling;
land maintenance, sampling, and assessing technical feasibility and commercial
viability in relation to the Silverstone Project.

The carrying amount of the exploration and evaluation assets is reviewed annually and
adjusted for impairment in accordance with IAS 36 “Impairment of Assets” whenever
one of the following events or changes in facts and circumstances indicate that the
carrying amount may not be recoverable (the list is not exhaustive):

(a) the period for which the Group has the right to explore in the specific area has
expired during the period or will expire in the near future, and is not expected to be
recovered,;

(b) substantive expenditure on further exploration for and evaluation of mineral
resources in the specific area is neither budgeted nor planned;

(c) exploration for and evaluation of mineral resources in the specific area have not
led to the discovery of commercially viable quantities of mineral resources and the
Group has decided to discontinue such activities in the specific area; or

(d) sufficient data exists to indicate that, although a development in the specific area
is likely to proceed, the carrying amount of the exploration and evaluation asset is
unlikely to be recovered in full from successful development or by sale.

An impairment loss is recognised in the income statement whenever the carrying
amount of an asset exceeds its recoverable amount.
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Plant and equipment
Plant and equipment are stated at cost less accumulated depreciation and

accumulated impairment losses, if any. Depreciation is computed utilizing the straight-
line method to write off the cost of these assets over their estimated useful lives as
follows:

Years
Computer 3
Office equipment 3
Furniture, fittings and fixtures 5
Motor vehicles 4
Electrical equipment and tools 8-10

The cost of plant and equipment includes expenditure that is directly attributable to the
acquisition of the items. Dismantlement, removal or restoration costs are included as
part of the cost of plant and equipment if the obligation for dismantlement, removal or
restoration is incurred as a consequence of acquiring or using the asset.

Subsequent expenditure relating to plant and equipment that have been recognised is
added to the carrying amount of the asset when it is probable that future economic
benefits, in excess of the standard of performance of the asset before the expenditure
was made, will flow to the Group and the cost can be reliably measured. Other
subsequent expenditure is recognised as an expense during the financial period in
which it is incurred.

For acquisitions and disposals during the financial period, depreciation is provided
from the month of acquisition tithe month before disposal. Fully depreciated plant and
equipment are retained in the books of accounts until they are no longer in use.

Depreciation methods and useful lives are reviewed, and adjusted as appropriate, at
each reporting date as a change in estimates.
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Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They arise when the Group provides
money, goods or services directly to a debtor with no intention of trading the
receivables. They are included in current assets, except for maturities greater than 12
months after the end of reporting period. These are classified as non-current assets.

Loans and receivables include trade and other receivables. They are subsequently
measured at amortised cost using the effective interest method, less provision for
impairment. If there is objective evidence that the asset has been impaired, the
financial asset is measured at the present value of the estimated future cash flows
discounted at the original effective interest rate.

Impairment losses are reversed in subsequent periods when an increase in the asset’s
recoverable amount can be related objectively to an event occurring after the
impairment was recognised, subject to a restriction that the carrying amount of the
asset at the date the impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised. The impairment or write
back is recognised in the profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets include non-derivative financial assets that do not
qualify for inclusion in any of the other categories of financial assets. They are
included in non-current assets unless management intends to dispose of the
investment within 12 months of the end of reporting period.

All financial assets within this category are subsequently measured at fair value with
changes in value recognised in equity, net of any effects arising from income taxes,
until the financial assets is disposed of or is determined to be impaired, at which time
the cumulative gains or losses previously recognised in equity is included in the profit
or loss for the period.

When a decline in the fair value of an available-for-sale financial asset has been
recognised directly in equity and there is objective evidence that the asset is impaired,
the cumulative loss that had been recognised directly in equity shall be removed from
the equity and recognised in the profit or loss even though the financial asset has not
been derecognised.
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Available-for-sale financial assets-Cont'd

The amount of the cumulative loss that is removed from equity and recognised in the
profit or loss shall be the difference between the acquisition cost (net of any principal
repayment and amortisation) and current fair value, less any impairment loss on that
financial asset previously recognised in the profit or loss.

Impairment losses recognised in the profit or loss for equity investments classified as
available-for-sale are not subsequently reversed through the profit or loss.

Objective evidence of impairment of individual financial assets includes observable
data that comes to the attention of the Group about one or more of the following loss
events:

- significant financial difficulty or probable bankruptcy of the investee;

- abreach of contract;

- changes in the political or legal environment affecting the investee’s business;

- changes in the investee’s condition evidenced by changes in factors such as liquidity,
credit ratings, profitability, cash flows, debt/equity ratio and level of dividend
payments; and

- whether there has been a significant or prolonged decline in the fair value below cost.

Determination of fair value

The fair values of quoted financial assets are based on current bid prices. If the market
for a financial asset is not active, the Group establishes fair value by using valuation
techniques. These include the use of recent arm’s-length transactions, reference to
other instruments that are substantially the same, discounted cash flow analysis, and
option pricing models, making maximum use of market inputs. Where fair value of
unquoted instruments cannot be measured reliably, fair value is determined by the
transaction price.

Cash and cash equivalents

Cash and cash equivalents include cash at bank and balances on hand, demand
deposits with banks and highly liquid investments with original maturities of 3 months
or less which are readily convertible to cash and which are subject to an insignificant
risk of changes in value.

Share capital and treasury shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the
issuance of new ordinary shares are deducted against the share capital account.

Revenue recognition

Revenue is recognised to the extend that it is probable that the economic benefits will
flow to the company and the revenue can be reliably measured regard less of when
the payment is made. Revenue is measured at fair value of consideration received or
receivable and represent amounts receivable taking into account contractually,
defined terms of payment and excluding taxes and duty.

The Company remained dormant during the financial year and till date of the financial
report.
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Financial liabilities
Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Group becomes a party
to the contractual provisions of the financial instrument. The Group determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

The measurement of financial liabilities depends on their classification as follows:
i) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading. * Financial liabilities are classified as held for trading if they are acquired for
the purpose of selling in the near term. This category includes derivative financial
instruments entered into by the Group that are not designated as hedging instruments
in hedge relationships. Separated embedded derivatives are also classified as held
for trading unless they are designated as effective hedging instruments.

Subsequent to initial recognition, financial liabilities at fair value through profit or loss
are measured at fair value. Any gains or losses arising from changes in fair value of
the financial liabilities are recognised in profit or loss.

The Group has not designated any financial liabilities upon initial recognition at fair
value through profit or loss.

i) Financial liabilities at amortised cost

After initial recognition, financial liabilities that are not carried at fair value through
profit or loss are subsequently measured at amortised cost using the effective interest
method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised, and through the amortisation process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as a de-recognition of the original liability and the recognition of a new liability,
and the difference in the respective carrying amounts is recognised in profit or loss.
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Other payables
Other payables are initially measured at fair value, and subsequently measured at

amortised costs, using the effective interest method.

Provisions

Provisions are recognised when the Company and the Group have a present
obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

The Directors review the provisions annually and where in their opinion, the provision
is inadequate or excessive, due adjustment is made.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future uncertain events not wholly within the control of the
Group are also disclosed as contingent liabilities unless the probability of outflow of
economic benefits is remote.

Contingencies

A contingent liability is:

(@) A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company and the group ; or

(b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient
reliability.

A contingent asset is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Group.

Contingent liabilities and assets are not recognised on the balance sheet of the

Company, except for contingent liabilities assumed in a business combination that are
present obligations and which the fair values can be reliably determined.
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Income tax

Current income tax

Current income tax assets and liabilities for the current periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or
substantively enacted by the end of the reporting period, in the countries where the
Company and the group operates and generates taxable income.

Current income taxes are recognised in the profit or loss except to the extent that the
tax related to items recognised outside profit or loss, either in other comprehensive
income or directly in equity. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

When financial assets are recognised initially, they are measured at fair value, plus,
in the case of financial assets not act fair value through profit or loss, directly
attributable transaction costs.

Deferred tax

Deferred income tax is provided using the liability method on temporary differences at
the end of the reporting period between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all temporary differences, except:

- Where the deferred income tax liability arises from the initial recognition of goodwill
or of an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or
loss; and

- In respect of taxable temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures, where the timing of the
reversal of the temporary differences can be controlled and it is probable that the
temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.
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Deferred tax — Cont’d

Deferred income tax assets are recognised for all deductible temporary differences,
carry forward of unused tax credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be
utilities except:

- Where the deferred income tax asset relating to the deductible temporary difference
arises from the initial recognition of an asset or liability in the transaction that is not
a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

- In respect of taxable temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures, where the timing of the
reversal of the temporary differences can be controlled and it is probable that the
temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at the end of the
reporting period and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of deferred income tax assets to be
utilised. Unrecognised deferred tax assets are reassessed at the end of the reporting
period and are recognised to the extent that is has become probable that future
taxable profit will allow the deferred tax asset to be utilized. Unrecognised deferred tax
assets are reassessed at the end of each reporting period and are recognised to the
extent that it has become probable that future taxable profit will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realized or the liability is settled, based on the tax
rates (and tax laws) that have been enacted or substantively enacted at the end of
each reporting period.

Deferred income tax relating to items recognised outside profit or loss is recognised
outside profit or loss. Deferred tax items are recognised in correlation to the underlying
transaction either in other comprehensive income or directly in equity and deferred tax
arising from a business combination is adjusted against goodwill on acquisition.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally
enforceable right exists to set off current income tax assets against current income tax
liabilities and the deferred income taxes relate to the same taxable entity and the same
taxation authority.
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Employee benefits
Defined contribution plan

Retirement benefits to employees are provided through defined contribution plans, as
provided by the laws of the countries in which it has operations. The Singapore
incorporated companies in the Group contribute to the Central Provident Fund (“CPF”).
Such contribution are charged as an expense as the contributions are paid or become
payable.

The employees of the Group’s subsidiaries which operate in the PRC are required to
participate in a central pension scheme operated by the local municipal government.
These subsidiaries are required to contribute a certain percentage of its payroll costs
to the central pension scheme.

These contributions are charged to the profit or loss in the period to which the
contributions relate. The Group’s obligations under these plans are limited to the fixed
percentage contributions payable.

Key management personnel

Key management personnel are those persons having the authority and responsibility
for planning, directing and controlling the activities of the entity. Directors and certain
general managers are considered key management personnel.

Related parties
For the purpose of these financial statements, a party is considered to be related to

the Group if:

(a) the party has the ability, directly or indirectly through one or more intermediaries, to
control the Group or exercise significant influence over the Group in making financial
and operating policy decisions, or has joint control over the Group;

(b) the Group and the party are subject to common control;

(c) the party is an associate of the Group or a joint venture in which the Group is a
venturer;

(d) the party is a member of key management personnel of the Group or the Group’s
parent, or a close family member of such an individual, or is an entity under the control,
joint control or significant influence of such individuals;

(e) the party is a close family member of a party referred to in (a) or is an entity under
the control, joint control or significant influence of such individuals; or

(f) the party is a post-employment benefit plan which is for the benefit of employees of
the Group or of any entity that is a related party of the Group.

Close family members of an individual are those family members who may be

expected to influence, or be influenced by, that individual in their dealings with the
entity.
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Impairment of non-financial assets

The carrying amounts of the Company’s and the group’s non-financial assets subject
to impairment are reviewed at the end of each reporting period to determine whether
there is any indication of impairment. If any such indication exists, the asset’s
recoverable amount is estimated.

If it is not possible to estimate the recoverable amount of the individual asset, then the
recoverable amount of the cash-generating unit to which the assets belong will be
identified.

For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-generating units). As a result,
some assets are tested individually for impairment and some are tested at cash-
generating unit level. Goodwill is allocated to those cash-generating units that are
expected to benefit from synergies of the related business combination and represent
the lowest level within the company at which management controls the related cash
flows.

Individual assets or cash-generating units that include goodwill and other intangible
assets with an indefinite useful life or those not yet available for use are tested for
impairment at least annually. All other individual assets or cash-generating units are
tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the assets or cash-
generating units’ carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of fair value, reflecting market conditions less costs to sell and
value-in-use, based on an internal discounted cash flow evaluation. Impairment losses
recognised for cash-generating units, to which goodwill has been allocated, are
credited initially to the carrying amount of goodwill. Any remaining impairment loss is
charged pro rata to the other assets in the cash-generating unit. With the exception of
goodwill, all assets are subsequently reassessed for indications that an impairment
loss previously recognised may no longer exist.

Any impairment loss is charged to the profit or loss unless it reverses a previous
revaluation in which case it is charged to equity.
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Impairment of non-financial assets - Cont’d
With the exception of goodwill, an impairment loss is

» reversed if there has been a change in the estimates used to determine the
recoverable amount or when there is an indication that the impairment loss recognised
for the asset no longer exists or decreases.

* An impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined if no
impairment loss had been recognised.

* A reversal of an impairment loss on a revalued asset is credited directly to equity
under the heading revaluation surplus. However, to the extent that an impairment loss
on the same revalued asset was previously recognised as an expense in the profit or
loss, a reversal of that impairment loss is recognised as income in the profit or loss.

An impairment loss in respect of goodwill is not reversed, even if it relates to
impairment loss recognised in an interim period that would have been reduced or
avoided had the impairment assessment been made at a subsequent reporting or end
of reporting period.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and
represents amounts receivable for goods and services provided in the normal course
of business, net of discounts and sales related taxes.

Interest income is recognised on a time-apportioned basis using the effective interest
rate method.

Functional currencies

Items included in the financial statements of each entity in the Group are measured
using the currency of the primary economic environment in which the entity operates
(“functional currency”). The financial statements of the Group and the Company are
presented in Australian Dollars, which is also the functional currency of the Company.

Transactions and balances

Transactions in a currency other than the functional currency (“foreign currency”) are
translated into the functional currency using the exchange rates at the dates of the
transactions. Currency translation differences from the settlement of such transactions
and from the translation of monetary assets and liabilities denominated in foreign
currencies at the closing rates at the end of reporting period are recognised in the
profit or loss.

Non-monetary items measured at fair values in foreign currencies are translated using
the exchange rates at the date when the fair values are determined.

Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates at the date of the transactions.
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Group entities
The results and financial position of all the entities within the Group that have a

functional currency different from the presentation currency are translated into the
presentation currency as follows:

(i) Assets and liabilities are translated at the closing exchange rates at the end of
reporting period;

(i) Income and expenses are translated at average exchange rates; and

(iii) All resulting currency translation differences are recognised in other comprehensive
income and accumulated in the currency translation reserve.

Goodwill and fair value adjustments arising on the acquisition of foreign operations are
treated as assets and liabilities of the foreign operations and translated at the closing
rates at the end of reporting period.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the financial statements in conformity with FRSs requires the management
to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected.

3.1 Judgments made in applying accounting policies
There was no material judgement made by management in the process of applying the
Company accounting policies that have the most significant effect on the amounts
recognized in the financial statements.

3.2 key sources of estimation uncertainty
The key assumptions concerning the future and other key sources of estimation,
uncertainty at the statement of financial position, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next
financial year are discussed below.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the process of applying the entity’s accounting policies, which are described in Note 2,
management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors
that are considered relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimates is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affect
both current and future periods.

Critical judgements in applying the company’s and groups accounting policies
Management is of the opinion that there are no critical judgements involved that have a
significant effect on the amounts recognised in the financial statements.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at
the balance sheet date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities and the reported amounts of revenue and expenses
within the next financial year, are discussed below.

(i) Income Taxes

Significant judgement is required in determining the capital allowances and deductibility of
certain expenses during the estimation of the provision for income taxes. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The company recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due. Where the final tax outcome of
these matters is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred income tax provisions in the period in which such
determination is made.

(ii)_Significant accounting estimates and judgments

The preparation of the financial statements in conformity with SFRS requires the use of
judgments, estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the financial period. Although these
estimates are based on management’s best knowledge of current events and actions, actual
results may differ from those estimates.

(iii)Carrying value of non-current assets

Non-current assets are carried at cost less accumulated depreciation. These carrying amounts
are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amounts may not be recoverable. An impairment loss is recognized for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell and value-in-use.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY — Con’t

(iv)Exploration and evaluation expenditure
The Group policy on capitalization of all future expenditure relating to exploration and evaluation
of the Tenement located in Beikeng Mine.

The Group has assessed that the capitalized expenditure will be recoverable through the
project’s successful development.

(v)Impairment of goodwill

Goodwill is tested for impairment annually and at other times when such indicators exist. This
requires management to estimate the expected future cash flows of the cash-generating unit to
which goodwill is allocated and to apply a suitable discount rate in order to determine the
present value of those cash flows. The future cash flows are most sensitive to budgeted gross
margins, growth rates estimated and discount rate used. If the expectation is different from the
estimation, such difference will impact the carrying value of goodwill.

The critical accounting estimates and assumptions used or areas involving a high degree of
judgment are described below.

5. FINANCIAL INSTRUMENT, FINANCIAL RISKS AND CAPITAL RISKS ARRANGEMENT-
RISK MANAGEMENT

a) Financial risk management objective and policies

The Company’s and the group’s activities expose it to credit risks, market risks (including
foreign currency risks and interest rate risks). The Company’s overall risk management
strategy seeks to minimise adverse effects from the volatility of financial markets on the
Group’s financial performance.

The Management is responsible for setting the objectives and underlying principles of financial
risk management for the Company. The Company’s and the groups management then
establishes the detailed policies such as risk identification and measurement, exposure limits,
in accordance with the objectives and underlying principles set.

There has been no change to the Company’s and the groups exposure to these financial risks
or the manner in which it manages and measures the risk.

Credit Risks

Credit risk refers to the risk that the counterparty will default on their obligations to pay the
amounts owing to the Company and the group, resulting in a loss to the Company and the
group. The Company and the group seeks to minimise the potential adverse effects on its
performance by adopting stringent credit policy in extending credit terms to customers and in
the monitoring its credit risk.

The Company’s and the group’s credit policy states clearly the guidelines on extending credit
terms to customers. These include assessing and evaluating each customer’s credit
worthiness. In certain instances, the Company would also request for letters of credits or
advance payments from its customers in order to mitigate its exposures to credit risk.
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5. FINANCIAL INSTRUMENT, FINANCIAL RISKS AND CAPITAL RISKS ARRANGEMENT-
RISK MANAGEMENT -continued

Credit Risks -continued

The carrying amount of financial assets recorded in the financial statements, grossed up for
any allowances for losses, represents the Company’s maximum exposure to credit risk.

Market risks
The Company and the group is exposed to any market risks.

Liquidity risk

The Company and the group ensures availability of funds through funding from it's holding
company. Due to the dynamic nature of the underlying businesses, the Company’s financial
control maintains flexibility in funding by maintaining availability under sufficient balance of
cash.

Foreign currency risk

The Company and the group is exposed to fluctuations in Australian dollars
The management minimises the risk with constant monitoring of these risks.

b) Capital risk management policies and objectives

The Company’s and the group’s objective when managing capital are to safeguard the
Company’s and the group’s ability to continue as a going concern in order to provide returns
for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the
Company and the group’s may return capital to shareholders, issue new shares, and sell
assets to reduce debt, or adjust the amount of dividends paid to shareholders.

6. SIGNIFICANT RELATED PARTY TRANSACTIONS
Related parties are entities with common direct or indirect shareholders and/or directors.

Parties are considered to be related if one party has the ability to control the other party in
making financial and operating decisions.

a) In addition to the information disclosed elsewhere in the financial statements, related party
transactions between the company and related parties during the financial year were as
follows:

Compensation of key management personnel

Period from Period from
1.4.2018 to 1.4.2017 to
30.6.2019 31.3.2018
$ $
Salaries and other short-term employee benefits 34,962 23,784

There are no other key management personnel other than Directors of the Company and it's
subsidiaries.
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7. INVENTORIES

30.6.2019 31.3.2018

The Group

Mining consumables

Balance at beginning of the period
- Inventory (Beikeng Mine)

Balance at end of the period

Inventories at the lower of cost and net realisable value

8. AMOUNT DUE FROM/TO SUBSIDIARIES

$ $
543,055 -
282,345 543,054
825,400 543,054
825,400 543,054

The amounts due from/to subsidiaries are non-trade in nature, interest-free, unsecured,
repayable on demand when the company’s financial position permits and are denominated in

Australian dollars.

9. OTHER RECEIVABLES

The Group

30.6.2019 31.3.2018

$ $

83,502 777,533
897,186 455,292
- 26,855

- 841

The Company
30.6.2019  31.3.2018

$ $
Other receivables-third parties - -
Prepayment — third parties 12,755 11,914
Tax Recoverable - -
Deposit - 841
12,755 12,755

Other receivables are denominated in the following currencies:

980,688 1,260,521

The Company The Group
30.6.2019 31.3.2018 30.6.2019 31.3.2018
$ $ $ $
Australian Dollar 841 841 841 841
Chinese Renminbi 11,914 11,914 979,847 1,259,680
12,755 12,755 980,688 1,260,521
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10.

11.

CASH AND BANK BALANCES

The Company The Group

30.6.2019 30.6.2019 31.3.2018

$ $ $
Cash and cash at bank 193,166 446,717 613,987

Cash and bank balances are denominated as follows:

Singapore Dollar 99,980 99,980 -
Malaysian Ringgit 93,186 93,186 -
Chinese Renminbi - 253,551 613,987
193,166 446,717 613,987

The Chinese Renminbi is not freely convertible into other foreign currencies. Under the PRC’s
Foreign Exchange Control Regulations and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted to exchange RMB for foreign
currencies through banks that are authorised to conduct foreign exchange business.

EXPLORATION AND EVALUATION ASSETS

Exploration and evaluation assets comprise the cost of obtained Exploration Licence in relation
to the Beikeng Mine and related cost of search for mineral resources, the determination of
technical feasibility and the assessment of the commercial viability of an identified resource in

the Beikeng Mine.

The Group
Total exploration and evaluation assets
i)Beikengq Mine
Balance at beginning of the period
- Foreign exchange differences
- Expenditure incurred in the period
- Amortisation in the period

Balance at end of the period

ii)Silverstone Mine
Balance at beginning of the period
- Provision for impairment in value

Balance at end of the period

Movements in provision for impairment in value is as follows:-

Impairment in value-Silverstone Mine

Balance at beginning and end of financial period
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30.6.2019  31.3.2018
$ $
990,334 990,334
34,646 -
184,262 34,928
(263,698) -
945,544 1,025,262
1,281,397 1,281,397
(1,281,397)  (1,281,397)
30.6.2019 31.3.2018
$ $
1,281,397 1,281,397



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

11.

EXPLORATION AND EVALUATION ASSETS - Con’t

As disclosed in Note 2, the carrying amount of the exploration and evaluation assets is
reviewed annually and adjusted for impairment in accordance with IAS 36 “Impairment of
Assets”. In particular, the Company considered whether one of the following events or
changes in facts and circumstances (each an “Adverse Event”) has occurred which indicate
that the carrying amount may not be recoverable:

(a) the period for which the Group has the right to explore in the Silverstone Mine has
expired during the period or will expire in the near future, and is not expected to be
recovered;

(b) substantive expenditure on further exploration for and evaluation of mineral resources

in the Silverstone Mine is neither budgeted nor planned;

(c) exploration for and evaluation of mineral resources in the Silverstone has not led to
the discovery of commercially viable quantities of mineral resources and the Group
has decided to discontinue such activities in the Silverstone Mine; or

(d) sufficient data exists to indicate that, although a development in the Silverstone Mine

is likely to proceed, the carrying amount of the exploration and evaluation asset is
unlikely to be recovered in full from successful development or by sale.
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12.

PLANT AND EQUIPMENT

The Group

COST:

As at 31.03.2017
Additions/(disposals)
Disposals
Reclassifications
Currency realignment
As at 31.03.2018
Additions
Reclassifications
Currency realignment
As at 30.06.2019

ACCUMULATED DEPRECIATION:

As at 31.03.2017

Additions/(Disposals)
Depreciation for the period
Currency realignment

As at 31.03.2018

Depreciation -Reclassifications
Depreciation for the period
Depreciation -overprovided
Currency realignment

As at 30.06.2019

CARRYING VALUE:
As at 30.06.2019

As at 31.03.2018

Furniture,
Office Fittings and Equipment Storage Construction
Computer Equipment fixtures Motor vehicle  and tools Room in progress Total
$ $ $ $ $ $ $ $

5,400 2,817 9,599 158,708 61,518 - 236,315 474.357
466 264 50,299 - 3,113 - 64,746 75,018

- - - (21,936) - - - (21,936)

- - - - - - (9,784) (9,784)

526 275 3,145 13,860 5,891 - 24,551 48,247
6.392 3,356 63,043 150,632 70,522 - 315,828 609,773
1,197 810 2,339 17,960 96,960 123,528 - 242,794
- - (52,546) (1,865) (16,951) (6,918) (315,828) (394,108)

5 (148) 11 155 106 56 - 185
7,594 4,018 12,847 166,882 150,637 116,666 - 458,644
5,129 2,676 7,583 112,296 2,833 - - 130,517
- - - (53,526) N - - (53,526)

135 77 4,123 35,099 6,446 - - 45,880
486 254 893 9,677 552 - - 11,862
5,750 3,007 12,599 103,546 9,831 - - 134,733
- - (2,627) - - - - (2,627)

413 170 407 15,647 - - - 16,637

- - - - (6,738) - - (6,738)

6 2 9 790 6 - - 815
6,169 3,179 10,388 119,985 3,099 - - 142,820
1,425 839 2,459 46,899 147,538 116,666 - 315,826
642 349 50,444 47,086 60,691 - 315,828 475,040



ASAPLUS RESOURCES LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2019

13.

14.

GOODWILL
30.6.2019 31.3.2018
$ $
Goodwill 9,988,661 9,988,661
Less: Impairment in value (9,988,661)  (9,988,661)

Movements in provision for impairment are as follows:-

30.6.2019 31.3.2018
$ $

Impairment in value-Balance at beginning and end of financial year 9,988,661 9,988,661

The goodwill comprises the value of Exploration Licence to the Silverstone Project held by
Datian Silverstone Mining Co., Ltd, which is a wholly-owned subsidiary within the Yong Heng
Group.

As disclosed in Note 2 above, goodwill is tested for impairment at least annually, irrespective
of whether there is any indication that they are impaired.

INVESTMENT IN SUBSIDIARIES

The Company 30.6.2019  31.3.2018
$ $

Unquoted equity investments, at cost 10,001,719 10,001,719

Less: Impairment in value (407,720) (407,720)

9,593,999 9,593,999

Provision for impairment in value are as follows:-

30.6.2019 31.3.2018
$ $

Impairment in value -Balance at beginning and end of financial year (407,720) (407,720)
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14. INVESTMENT IN SUBSIDIARIES - Continued

The consolidated financial statements include the financial statements of Asaplus Resources
Limited and its subsidiaries listed in the following table.

Country of
incorporat-
Principal ion and Effective equity held Cost of investment by the
Name of subsidiary activities business by the Group Company
30.6.2019 31.3.2018 30.6.2019 31.3.2018
% % $ $
Held by the Company
Yong Heng Investment Limited Investment
(“Yong Heng”) holding Hong Kong 100 100 10,000,291 10,000,291
Asaplus Ventures Limited Consulting
(“Ventures”) services Hong Kong 100 100 1,428 1,428
Held by Ventures
Xiamen Rongyao Xuhui
Investment Consulting Co., Ltd Consulting
(1)# services China - 100 - -
Held by Yong Heng
Yinzhou Consulting Co., Ltd Consulting
(“ Yinzhou”) services China 100 100 - -
Held by Yin Zhou
Hua Sheng Mining Co. Ltd (“Hua
Sheng”) - formerly known as
Datian Huixiang Investments Consulting
Consulting Co., Ltd (“DHIC”) (2) services China 100 100 - -
Held through Hua Sheng
Datian Silverstone Mining Co., Ltd .
. " Exploration,
(“DSM”) .
mining and
marketing of
iron ore China 100 100 - -
Datian Hua Yu Mining Co. Ltd (3) Exploration,
mining and
marketing of
iron ore China 100 - - -
Held by DHIC
Hong Ji Mining Co., Ltd(a,b) Exploration,
mining and
marketing of
iron ore China 80 80 - -

10,001,719 10,001,719

1. The subsidiary Xiamen Rong Yao Xuhui Investment Consulting Co.,Ltd was deregistered during the financial period.
2. The subsidiary Datian Huixiang Investments Consulting Co. Ltd, name was changed to Hua Sheng Mining Co. Ltd

3. The subsidiary, Datian Hua Yu Mining Co. Ltd was incorporated during the financial period.
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14.

15.

16.

INVESTMENT IN SUBSIDIARIES - Cont’d

The Company's wholly owned subsidiary Datian Hua Yu (Previously known as Datian Huixiang
Investments Consulting Co., Ltd (“Datian Huixiang”) holds:

-An 80% interest in Hongji Mining Co., Ltd, although it is the registered holder of 90% of its
share capital. The Group holds the balance 10% interest in Hongji Mining as bare custodian for
a local partner, and will transfer the aforesaid 10% interest to the local partner at nil
consideration at any time it is requested to do so by the local partner.

* The subsidiaries of the Company are audited by MGI Singapore PAC.

SHARE CAPITAL
The Group/Company
30.6.2019 31.3.2018
Number of Number of
Issued and fully paid: shares $ shares $
Balance at beginning of financial period 101,000,000 15,330,450 88,000,000 14,057,100
Issued during the financial period 35,000,000 3,300,301 13,000,000 1,273,350
Balance at end of financial period 136,000,000 18,630,751 101,000,000 15,330,450

Ordinary shares have the right to receive dividends as declared and, in the event of winding up
the Company, to participate in the proceeds from the sale of all surplus assets in proportion to
the number of and amounts paid up on shares held.

At the shareholders’ meetings, each ordinary share is entitled to one vote when a poll is called,

otherwise each shareholder or its proxy, attorney or representative has one vote on a show of
hands.

OTHER PAYABLES

The Company The Group
30.6.2019  31.3.2018 30.6.2019 31.3.2018
$ $ $ $
Amount due a director 391,800 508,319 391,800 1,156,560
Other payables-third parties 98,539 142,092 561,410 1,085,364
Accruals 87,251 81,910 87,250 81,910
577,590 732,321 1,040,460 2,323,834

Amounts are non-trade in nature, unsecured, interest-free and repayable on demand.

Amount due to a director comprises share application monies.
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16. OTHER PAYABLES - Cont’d

Other payables are denominated in the following currencies:

The Company The Group
30.6.2019  31.3.2018  30.6.2019  31.3.2018
$ $ $ $
Australian Dollar 457,601 732,321 87,846 2,323,544
Chinese Renminbi 52,692 - 885,317 290
Singapore Dollars 67,297 - 67,297 -

577,590 732,321 1,040,460 2,323,834

17. REVENUE

The Company does not have any revenue.

18. OTHER INCOME

Gain on foreign exchange, net
Interest income

Sundry income

Waiver of debts (Non-trade)

The Group
Period from Period from
1.4.2018 to 1.4.2017 to

19. LOSS BEFORE INCOME TAX

Loss before tax has been arrived at after charging:
Staff costs (note 20)

Depreciation of plant and equipment — net (note 12)
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30.6.2019 31.3.2018
$ $
163,172 153,299
3,992 758
62,836 30,635
341,797 -
571,441 184,692
The Group

Period from Period from
1.4.2018 to 1.4.2017 to

30.6.2019 31.3.2018
$ $
247,677 183,903

7,272 45,880
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20.

21.

STAFF COSTS

The Group

Period from Period from
1.4.2018 to 1.4.2017 to

30.6.2019 31.3.2018
$ $
Employee benefit expense (including key management
personnel)
- Salaries and bonus 194,754 139,711
- Other benefits 52,923 44,192
247,677 183,903

INCOME TAX EXPENSE

There is no income tax expense as the company has no revenue.

Provision for enterprise income tax of the subsidiaries operating in the PRC is made in
accordance with the Income Tax Law of the PRC concerning Foreign Investment Enterprises
and Foreign Enterprises and various local income tax laws.

Taxation has been provided at the appropriate tax rates prevailing in Singapore, Hong Kong
and the PRC in which the Group operates on the estimated assessable profits for the financial

year. These rates generally range from approximately 16.50% to 25% for the reporting year.

The reconciliation of income tax expense applicable to the loss before income tax at applicable
income tax rates to the income tax expense for the reporting year is as follows:

The Group

Period from Period from
1.4.2018 to 1.4.2017 to
30.6.2019 31.3.2018

$ $

(2,340,369)  (1,004,864)

Tax at applicable tax rates (approximate at 20%) (468,074) (170,827)
Tax effect of non-deductible expenses 179,318 170,827
Tax benefits not recognised 288,756 -

Tax for the financial period -

At date of the balance sheet, the Group has unutilised tax benefits of approximately $288,756
(2018: NIL) to be carried forward to set off against production costs of future years. This is
subject to agreement by the tax authorities and compliance with the relevant tax regulations.
No deferred tax asset is recognised due to the uncertainty of its recovery.
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22,

23.

24,

LOSS PER SHARE

The Group

The loss per share is calculated based on the consolidated losses attributable to owners of
the parent divided by the weighted average number of shares on issue of shares during the

financial year.

The following table reflects the profit or loss and share data used in the computation of basic
and diluted loss per share from continuing operations for the financial year ended 31 March.

Weighted average number of ordinary shares for the purpose of
calculating basic loss per share

Effect of dilutive potential ordinary shares:

Share options
Weighted average number of ordinary shares for the purpose of
calculating diluted loss per share

Loss figures are calculated as follows:

Loss for the purpose of calculating basic and diluted loss per share

The Group
30.6.2019 31.3.2018
$ $

136,000,000 101,000,000

136,000,000 101,000,000

The Group
Period from Period from
1.4.2018to0 1.4.2017 to
30.6.2019 31.3.2018
$ $

(2,340,369)  (1,004,864)

As at the date of the financial statement, none of the options were exercised during the

financial year.

DIVIDEND

During the current financial year, no dividend was proposed declared or paid.

FOREIGN EXCHANGE RATES

Chinese Renminbi
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The principal closing foreign exchange rates used (expressed on the basis of one unit of
foreign currency to AUD equivalent) for the translation of foreign currency balances at the
statement of financial position date are as follows:

The Group
30.6.2019 31.3.2018
$ $
0.2071 0.2070
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25.

26.

27.

AUDITORS’ REMUNERATION

The Group
Period from Period from
1.4.2018to0 1.4.2017 to
30.6.2019 31.3.2018
$ $

Audit and accounting services 24,000 24,000

RELATED PARTY TRANSACTIONS

The Group has no other related party transaction with its Directors, key management, or with
entities which its Directors and/or key management have significant financial interest.

SEGMENT REPORTING

The Group identifies its operating segments based on the regular internal financial information
reported tithe executive Directors for their decisions about resources allocation to the Group’s
business components and for their review of the performance of those components. The
business components in the internal financial information reported to the executive Directors
are determined following the Group’s major products and services. The Group has identified
the following reportable segments:

+ Mining - exploration and mining of iron ore.
- Trading and consulting service - trading of copper strips and providing consulting services.
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27. SEGMENT REPORTING - Cont’d

(a) Segment results, assets and liabilities

Trading and

consulting
Period from 1.4.2017 to 31.3.2018 Mining service Othersx* Total

$ $ $ $

Revenue
From external customers - - - -
From other segments - - - -
Segment revenues - - - -
Effect on Segment operations-
foreign currency translation
profit/(loss) 60,187 - 93,112 152,299
Segment other operating (loss)
before tax (469,168) (132,042) (403,655) (1,004,864)
Segment assets 2,509,595 8,464,061 17,312,896 28,286,553
Segment liabilities 3,171,799 5,178,173 3,610,128 11,960,100

Trading and

consulting
Period from 1.4.2018 to 30.6.2019 Mining service Othersx* Total

$ $ $ $

Revenue
From external customers - - - -
From other segments - - - -
Segment revenues - - - -
Effect on Segment operations-
foreign currency translation
profit/(loss) 163,363 - - 163,363
Segment other operating
(loss)/profit before tax (2,150,085) (9,796) (180,488) (2,340,369)
Segment assets 3,175,360 13,924,923 20,030,229 37,130,512
Segment liabilities 6,818,070 9,137,896 3,455,396 19,411,362

*  Others relate to the corporate activities of the Company as well as the other operating

segments that are not reportable.
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27. SEGMENT REPORTING - Cont’'d

(b) Reconciliations of reportable segment profit or loss, assets and
consolidated financial statement:

(Loss) before taxation

Period from 1.4.2018

liabilities to its

to 30.6.2019 31.3.2018
$ $
Reportable segments loss before taxation (2,340,369) (1,004,864)
Unallocated income - -
(2,340,369) (1,004,864)
Assets
30.6.2019 31.3.2018
$ $
Segment assets 37,130,512 28,286,553
Elimination of inter-segment assets (18,370,911) (24,776,407)
Consolidated assets 18,759,601 3,510,146
Liabilities
30.6.2019 31.3.2018
$ $
Segment liabilities 19,411,362 11,960,100
Elimination of inter-segment liabilities (18,370,902) (9,636,266)
Consolidated liabilities 1,040,460 2,323,834
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28.

29.

30.

31.

OPERATING LEASE COMMITMENTS

The Group has operating lease commitment in respect of rental of office premise. The lease is
non-cancellable within 1 year.

The Company
30.6.2019 31.3.2018

$ $
Not later than one year 9,420 9,420
Later than one year but not later than five years 15,700 25,120
25,120 34,540

Operating lease payments represents rents payable by the Company for office premises and
other operating facilities. Lease is negotiated for a term of 3 years and rentals are fixed for an
average of 1 to 3 years. Certain office premise has the option to renew for another one year at
market rate subject to agreement by both parties.

INTERESTS OF KEY MANAGEMENT PERSONNEL (KMP)

There have been no interests or loans to KMP.

CONTINGENCIES

There are not contingent liabilities as at the date of these financial statements.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company and the Group are exposed to financial risks arising from its operations and
use of financial instruments. The key financial risks included credit risk, liquidity risk, interest
rate risk, foreign currency risk and market price risk. The Company’s and the Group’s overall
risk management programme focuses on the unpredictability of financial markets and seeks
to minimise adverse effects from the unpredictability of financial markets on the Company’s
and the Group’s financial performance.

Risk management is carried out by the Finance Division under policies approved by the Board
of Directors. The Finance Division identifies, evaluates and hedges financial risks in close co-
operation with the Group’s operating units. The Board provides written principles for overall
risk management, as well as written policies covering specific areas, such as foreign
exchange risk, interest rate risk, credit risk, use of derivative and non-derivative financial
instruments and investing excess liquidity.
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31.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES - Con’t

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the Group to incur a financial loss. The Group’s exposure to credit risk arises
primarily from cash and cash equivalents and other receivables. For other receivables, the
Company and the Group adopt the policy of dealing only with high credit quality
counterparties.

The Company’s and the Group’s objective is to seek continual growth while minimising losses
incurred due to increased credit risk exposure.

Cash, cash equivalents and term deposits are held with reputable financial institutions.

Credit exposure to an individual counterparty is restricted by credit limits that are approved by
the management based on ongoing credit evaluation. The counterparty’s payment profile and
credit exposure are continuously monitored at the entity level by the respective management.

Liguidity risk

Liquidity risk is the risk that the Company or the Group will encounter difficulty in raising funds
to meet commitments associated with financial instruments that are settled by delivering cash
or another financial asset. Liquidity risk may result from an inability to sell a financial asset
quickly at close to its fair value.

The Company’s and the Group’s exposure to liquidity risk arises primarily from mismatches of
the maturities of financial assets and liabilities. The Company and the Group manage liquidity
risk by monitoring forecast cash flows.

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of the Group’s and the
Company’s and the Group’s financial instruments will fluctuate because of changes in market
interest rates.

The Company’s and the Group’s exposure to interest rate risk arises primarily from fixed
deposits with average maturity within 3 months.

The Group manages its interest rate risk by continuously monitoring available interest rates
while maintaining an overriding position of security whereby the majority of term deposits are
held with reputable financial institutions.

Foreign currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in
foreign exchange rates. Currency risk arises when transactions are denominated in foreign
currencies.

The Group is not exposed to any significant foreign currency risk because the Group has not
commenced trade activity since the date of incorporation. The main operation for the Group is
exploration activity relating to the Silverstone Project in China which is not exposed any
significant foreign currency risk.

Market price risk
Given that the Group does not have any available-for-sale financial assets, the Group is not
exposed to any significant market price risk.
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32.

33.

34.

35.

36.

37.

CAPITAL RISK MANAGEMENT
The Group’s objectives when managing capital are:
« to safeguard the Group’s ability to continue as a going concern;
« to support the Group’s stability and growth;
« to provide capital for the purpose of strengthening the Group’s risk management capability;
and
« to provide an adequate return to shareholders.
The Group actively and regularly reviews and manages its capital structure to ensure optimal
capital structure and shareholders’ returns, taking into consideration the future capital
requirements of the Group and capital efficiency. The Group does not have any borrowings as
at the financial year end.
The Group currently does not adopt any formal dividend policy.
Management reviews its capital management approach on an on-going basis and believes
that this approach, given the relative size of the Group, is reasonable.
FAIR VALUE ESTIMATION
All financial assets and liabilities are carried at amounts not materially different from their fair
values as at the reporting date.
DETAILS OF CONTROLLED ENTITIES OVER WHICH CONTROL HAS BEEN GAINED OR
LOSS DURING THE PERIOD

There were no entities which control has been gained or loss, except as disclosed in Note 14.

SUBSEQUENT EVENTS

There are no subsequent events

CONTINGENT LIABILITIES

There are no contingent liabilities as at the date of these financial statements.

EVENTS AFTER THE REPORTING DATE

No matter or circumstance has arisen since 30 June 2019 that has significantly affected, or
may significantly affect the consolidated entity's operations, the results of those operations, or
the consolidated entity's state of affairs in future financial years.
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38.

39.

COMPARATIVE FIGURES

During the financial period, the Group changed it's financial year end from 31 March to 30
June.

The current reporting financial period is for the 15 month period from 1.4.2018 to 30 June
2019.

The comparatives are for the 12 month period from 1.4.2017 to 31.3.2018.

PLANNED CAPITAL EXPENDITURE

Not being commitments for capital expenditure, the Group budgets to make the following
capital expenditures, with such modifications as it considers necessary, in the financial
reporting year ending 30 June 2019:

Approximate
Proposed use of funds Amount in RMB equivalent in A$

Continuing development and construction costs of
a processing plant to process ore to be extracted

from the Group’s Beikeng Mine 8,400,000 1,551,000

Acquisition and development costs for additional

stockpile area 500,000 100,000
8,900,000 1,651,000

48



